
2007 DBS Annual Report i

TABLE OF CONTENTS

Contents Pages

List of Abbreviations and Acronyms ....................................................................... 1

Foreword from the Director of Banking Supervision ............................................. 2

Chapter One ............................................................................................................. 4

Overview of the Banking Sector and Bureaux De Change in Tanzania ................. 4
 1.1 Composition ..................................................................................................... 4
 1.2 Balance Sheet Structure of the Banking Sector ................................................ 4
 1.3 Market Share .................................................................................................... 11

Chapter Two ............................................................................................................ 13

Banking Sector and Bureau De Change Performance ............................................ 13
 2.1 Capital Adequacy .............................................................................................. 13
 2.2 Assets Quality ................................................................................................... 13
 2.3 Management Assessment ................................................................................. 13
 2.4 Earnings Analysis ............................................................................................. 14
 2.5 Liquidity Analysis .............................................................................................. 16
 2.6 Performance Of Bureaux De Change ................................................................. 18
 2.7 Financial Soundness Indicators ......................................................................... 18



2007 DBS Annual Reportii

Chapter Three ......................................................................................................... 20

Major Activities of the Directorate .......................................................................... 20
 3.1 Overview .......................................................................................................... 20
 3.2 Supervisory Practices ....................................................................................... 20
 3.3 Review Of Banking Regulations ........................................................................ 23
 3.4 Financial Sector Support Project (Fsp) ............................................................... 23

Chapter Four ........................................................................................................... 24

Developments In Banking Supervision .................................................................... 24
 4.1 Overview .......................................................................................................... 24
 4.2 Risk Based Supervision Project ........................................................................ 24
 4.3 Basel Ii And Way Forward For Tanzania ............................................................ 24

4.4 Consolidated Supervision ................................................................................. 25
4.5 Anti-money Laundering (Aml) And Financial Intelligence Unit (Fiu) .................... 26
4.6 Credit Reference System .................................................................................. 27
4.7 Microfinance Functions .................................................................................... 28
4.8 Long Term Development Finance ..................................................................... 28

Chapter Five 29

Regional and International Cooperation 29

Appendices 31



2007 DBS Annual Report 1

LIST OF ABBREVIATIONS AND ACRONYMS

AML Anti-Money Laundering

BOT Bank of Tanzania

BFIA Banking and Financial Institutions Act

BSIS Banking Supervision Information System

CCBG Committee of Central Bank Governors in SADC

CCBO Committee of Central Bank Officials in SADC

CFT Combating Financing of Terrorism

DFI Development Finance Institution

EWS Early Warning System

East- AFRITAC East Africa Regional Technical Assistance Centre

ESAAMLG East and Southern Africa Anti-money Laundering Group

FIU Financial Intelligence Unit

FSAP Financial Sector Assessment Program

FSDT Financial Sector Deepening Trust

FSP Financial Sector Support Project

FIDP II Second Financial Institutions Development Project

FSI Financial Soundness Indicators

LTDF Long – Term Development Financing

MEFMI Macroeconomic and Financial Management Institute    
of Eastern Southern Africa

MAC Monetary Affairs Committee

ROA Return on Assets

ROE Return on Equity

RBS Risk Based Supervision

SGFSR Second Generation Financial Sector Reforms

SMEs Small & Medium Enterprises
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FOREWORD FROM THE DIRECTOR OF
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OVERVIEW OF THE 
BANKING SECTOR AND 
BUREAUX DE CHANGE 
IN TANZANIA

1.1 COMPOSITION

1.2 BALANCE SHEET 
STRUCTURE OF 
THE BANKING 
SECTOR

CHAPTER ONE
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TABLE 1: AGGREGATE BALANCE SHEET (Total Assets)

CHART 1: AGGREGATE BALANCE SHEET TREND

1.2.1 ASSETS
STRUCTURE

 Period Figures TZS billion Percentage change
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TABLE 2: ASSETS COMPOSITION (Figures in TZS billions)

Assets Dec-06 % Total  Dec-07 % Total Growth
 Assets Assets rate

Total Assets 5,396 100% 6981 100% 
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CHART 2: ASSETS COMPOSITION 
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 TABLE 3 (a):  EARNING ASSETS TREND (Figures in TZS Billion)

TABLE 3 (b):  EARNING ASSETS STRUCTURE 
                      Percentage of Total Assets

  Dec Dec Dec Dec Dec   CHANGE
  03 04 05 06 07

       2002- 2003- 2004- 2005- 2006-
       2003 2004 2005 2006 2007

Total Earning
Assets (TEA) 2,265 2,610 3,564 4,506 5,712 22% 15% 37% 26% 27%

Total Assets (TA) 2,775 3,238 4,287 5,396 6,981  22 17% 32% 26% 29%

%of TEA to TA 82% 81% 83% 83% 82%

Item Dec 03 Dec 04 Dec 05 Dec 06 Dec 07
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1.2.2 FUNDING
STRUCTURE

CHART 3: EARNING ASSETS STRUCTURE

KEY:
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 TABLE 4 (a):  FUNDING TREND (Figures in TZS billion)

TABLE 4(b): FUNDING COMPOSITION

 (Figures in Dec Dec Dec Dec Dec   CHANGE
 (TZS billions) 03 04 05 06 07

       2002- 2003- 2004- 2005- 2006-
       2003 2004 2005 2006 2007

Total Funding 2,775 3,238 4,287 5,396 6,981 22% 17% 32% 26% 29%

Item Dec 03 Dec 04 Dec 05 Dec 06 Dec 07

Total Funding 100% 100% 100% 100% 100%
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1.3 MARKET SHARE

CHART 4: FUNDING STRUCTURE 2003-2007
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Table 5: Market Share of Banks in period 2005-2007

Market   Assets   Loans   Deposits  Capital

Share 2005 2006 2007 2005 2006 2007 2005 2006 2007 2005 2006 2007



2007 DBS Annual Report 13

BANKING SECTOR AND 
BUREAU DE CHANGE 
PERFORMANCE

2.1 CAPITAL
ADEQUACY

2.2 ASSETS QUALITY
2.3 MANAGEMENT

ASSESSMENT

CHAPTER TWO
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2.4 EARNINGS
ANALYSIS

TABLE 5(a): EARNINGS TREND (TZS billions)

S/N CATEGORY 2003 2004 2005 2006 2007

3 Total 234 320 431 607 808
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CHART 5: INTEREST INCOME VS NON-INTEREST INCOME 
2003-2007

TABLE 5(b): EARNINGS RATIOS

S/N RATIO 2003 2004 2005 2006 2007
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2.5 LIQUIDITY
ANALYSIS

TABLE 6:  LIQUID ASSETS (TZS billions)
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CHART 6: LIQUID ASSETS TO DEMAND LIABILITIES RATIO 
2003-2007
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2.6 PERFORMANCE
OF BUREAUX DE 
CHANGE

2.7 FINANCIAL
SOUNDNESS
INDICATORS
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TABLE 8: SUMMARY OF FINANCIAL SOUNDNESS 
INDICATORS
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CHAPTER THREE

MAJOR ACTIVITIES OF 
THE DIRECTORATE

3.1 OVERVIEW

3.2 SUPERVISORY
PRACTICES

3.2.1 OFF SITE 
SURVEILLANCE

Analysis of Statutory
Returns
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Financial Soundness
Indicators (FSI)

  Licensing
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3.2.2 ON SITE 
EXAMINATION

  Risk Based Supervision
Approach (RBS)

3.2.3 BILATERAL/
TRILATERAL
MEETINGS
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3.3 REVIEW OF 
BANKING
REGULATIONS

3.4 FINANCIAL SECTOR 
SUPPORT PROJECT 
(FSP)
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CHAPTER FOUR

DEVELOPMENTS IN 
BANKING SUPERVISION

4.1 OVERVIEW

4.2 RISK BASED 
SUPERVISION
PROJECT

4.3 BASEL II AND WAY 
FORWARD FOR 
TANZANIA
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I. Full Implementation of  Basel
I

II. Full compliance with Basel
Core Principles for Effective
Banking Supervision

III. Implementation of Risk Based
Supervision

4.4 CONSOLIDATED
SUPERVISION
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4.5 ANTI-MONEY
LAUNDERING (AML) 
AND FINANCIAL 
INTELLIGENCE
UNIT (FIU)
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4.6 CREDIT
REFERENCE
SYSTEM
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4.7 MICROFINANCE
FUNCTIONS

4.8 LONG TERM 
DEVELOPMENT
FINANCE
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CHAPTER FIVE

REGIONAL AND 
INTERNATIONAL
COOPERATION

5.1 East Africa 
Regional Technical 
Assistance Centre 
(East- AFRITAC)

5.2 Monetary Affairs 
Committee (MAC) 
of the East African 
Community



5.3 Macroeconomic
and Financial 
Management
Institute of Eastern 
Southern Africa 
(MEFMI)

5.4 Committee of 
Central Bank 
Governors (CCBG) 
and Committee 
of Central Bank 
Officials (CCBO) in 
SADC

5.5 East and 
Southern Africa 
Anti-money
Laundering
Group
(ESAAMLG)
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